MOLDER’S AGREEMENT

This Agreement made and entered into this _____ day of ______________, 200__ between Fellowes, Inc. (“Fellowes”) and ___________________________________(“Molder”).

WITNESSETH THAT:


WHEREAS, Fellowes is engaged in the distribution and sale of certain products which are manufactured for it by Molder and shipped by Molder to Fellowes or to customers of Fellowes as directed by Fellowes, and


WHEREAS, Molder has in its possession, and may in the future acquire, various molds and tools which are owned by Fellowes and used by Molder in manufacturing such products (the “Fellowes Molds”), and


WHEREAS, the parties wish to set forth in writing their mutual understanding as to their respective rights and obligations regarding the ownership, possession and use of the Fellowes Molds.


NOW, THEREFORE, the parties have agreed, and by these presents do hereby agree, as follows:

1.
Identification.  The Fellowes Molds have been or shall be identified or marked by Fellowes or, if not by Fellowes, by Molder with appropriate markings which indicate that such molds are owned by Fellowes.  Molder shall not remove any name, serial number or other indicia of Fellowes’ ownership from the Fellowes Molds.  Upon Fellowes’ request, Molder shall prepare and deliver to Fellowes annually a schedule listing and describing the Fellowes Molds then in the possession of Molder.

2.
Status Report.  All Fellowes Molds will include a mold status report that will specify all details of the condition of the tool prior to shipment to outside vendors.  The mold vendor is responsible for reviewing this status report, and should advise in writing any comments in regard to the content of the report within 10 days or receipt of the tool.  Failure to comment on the report within 10 days will constitute consent to the validity of the content of the report.  Upon return of Fellowes’ Molds to our facilities, Fellowes will perform an incoming inspection to document the return status of the mold.  Any damage to the mold that was not noted in the outgoing status report that is detected during the incoming report will be the financial responsibility of the molder.

3.
Title.
Molder acknowledges and confirms that the Fellowes Molds are owned by Fellowes and that Molder has no right, title or interest in or to the Fellowes Molds except as bailee of the molds for purposes of the agreement.

4.
Use.
Molder agrees that the Fellowes Molds will be used only for the manufacture of products as ordered or directed by Fellowes from time to time, and for no other purpose.

5.
Location.  Molder agrees that the Fellowes Molds shall be kept at Molder’s principal place of business and shall not be removed therefrom except as ordered or directed by Fellowes.  Fellowes shall have the right at any time during normal business hours to enter the premises of Molder where the Fellowes Molds are located for the purpose of inspecting or taking possession of same.

6.
Maintenance.  Molder shall take all reasonable precautions to protect the Fellowes Molds against damage, deterioration or loss and shall advise Fellowes promptly or any damage to or loss of such molds from any cause whatsoever, except normal wear and tear.  Molder agrees not to physically alter the Fellowes Molds without the written consent of Fellowes.  The molder will be responsible for all repairs (excluding normal mold wear & tool reconstruction) required as long as the tool is in the custody of the outside vendor.  Fellowes requires all outside vendors to provide cycle sheets, quality documents, and maintenance records relating to our molds in the custody of an outside vendor upon request.

7.
Liens.  Molder shall keep the Fellowes Molds free and clear of any liens, security interests or encumbrances, and Molder hereby waives any liens, security interests or encumbrances whether now existing or hereafter arising.

8.
Return of Molds.  Fellowes shall have the right to take possession of the Fellowes Molds, in whole or in part, at any time or from time to time.  Molder shall return or make available to Fellowes such or all of the Fellowes Molds as requested by Fellowes from time to time.  As a condition to the molders obligation to return Fellowes molds, Fellowes is required to pay for all work performed against or parts purchased against open Fellowes purchase orders.  At Fellowes’ request, Molder will pack such molds and ship same per Fellowes’ instructions and at Fellowes expense.  This Agreement shall terminate when all Fellowes Molds have been returned to Fellowes.

9.
Governing Law.  This agreement shall be governed by the internal law of the State of Illinois without giving effect to any choice or conflict of loss provision that would cause the application of the law of another jurisdiction.


IN WITNESS WHEREOF, the parties have executed this Agreement as of the day and year first written above.








FELLOWES, INC.








By:
______________________________








MOLDER:








By:
______________________________
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